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Instead of Fear, the Biggest Picture of All 
  

Fear is our worst enemy, in the investment world.  Letting fear do our thinking for us is the easiest thing 
in the world—and the most terrible mistake we can make.  It’s so easy because we are flooded with fearful 
news every day of the year, by a global media which knows that bad news, triggering fear, is infinitely 
stronger at grabbing our attention than good news.  The media isn’t necessarily as villainous as this 
sounds.  We all worry more about bad news than we celebrate good news, hence we continually 
exaggerate the importance of the bad news—whether we’re journalists or normal people. 
  
But if we’re professional investment managers, we’d better not let fear do our thinking.  If we do, we 
will not see the Big Picture as it really is, and we will not invest well for our clients. 
  
Outlook was reminded of these eternal truths just now, when we came across a study by the Brookings 
Institution whose highlight was this chart.  It is a very big deal. 
  

September, 2018:  The World’s Middle Class Pulls Ahead 

 
  

Since 2010, two economists with the Brookings Institute have been studying the rise of the world’s middle 
class—and the fall in what we might call the world’s “poor, and dangerously poor.”  They’ve been keeping 
track of populations and incomes in 188 countries.  They sorted the world’s population into the 4 groups 



above:  dangerously poor (in red, above); vulnerable, meaning getting by with enough to survive, but at 
risk; middle class (making enough to spend some money each year on “nice things” like TV’s, vacations, 
and cars); and the rich.  
  
The Brookings conclusions are pretty stunning.  September, 2018, saw a tipping point:  where the world 
has more people in the combined “middle class” and “rich” classes than in the “poor” and “vulnerable.” 
Even more remarkable is the direction people are going:  the “dangerously poor” are steadily shrinking; 
the “middle class” is growing fast.  Here is the two economists’ projection for 2030: 
  

The World in 2030:  the Middle Class Dominates 

 
  

Finally, two charts which fill in more corners of this already-spectacular “Big Picture:” 
  



 
  

 
  

It takes no imagination at all to understand the meaning of these big-picture facts:  for the world economy, 
for the U.S. stock market; and for Outlook Capital Management’s core companies.  There will be 
tremendous growth in global spending on all the things people buy when they’re not worried about their 
next meal, or a roof over their heads:  energy, copper, industrial machinery, and the chips and memory 
vital to an internet-connected world—among many other things.  
  
In the investment world, we call this kind of thing “a tailwind.”  It is, in fact, the mother and father of all 
tailwinds.  It is happening because there is more freedom for individual human striving, in Asia, than ever 
in world history; and because the acceleration in technology and productivity created by the “computer 



revolution” (born back in the 1980’s) is not even close to old age.  It’s happening, in other words, because 
of human ingenuity and personal freedom—the most powerful forces for economic betterment in the 
10,000-year history of civilization.  
  
We haven’t noticed this news in the headlines, have we?  
  
In the investment world, the headlines last week were dominated by intense focus on danger in the stock 
market.  “Intense” is an understatement, actually—like calling the surface of the sun “a little warm.”  After 
setting new all-time highs, the last few days were weak, for the market . . . and the intensity of scrutiny 
and complex analysis of every possible reason for the market’s down days were just astonishing, until we 
remind ourselves of how easily we can allow fear to do our thinking.  But fear is an awful thinker.  It never 
sees the Big Picture as it really exists; so it never reaches the right conclusions.  Those Brookings 
economists lit that Big Picture up for everyone, not with fear but with absolute facts.  That picture tells us 
one thing:  we are going to win big—very big—if we refuse to be spooked out of exceptionally strong 
companies with outstanding long-term prospects, which are still valued cautiously or fearfully today, by 
the market.  
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The remarks above aren’t a general recommendation to buy or sell particular securities.  Such decisions 
should only be made in the context of an investor’s own circumstances.  Stocks and bonds carry the risk 
of loss.  
 


