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Trade war yesterday, “indescribably good” jobs today . . . and a market acting safely. 
  

If there were a prize for subjects in the category of “Incredibly Dull on the Surface, but Amazingly 
Interesting Underneath,” surely Economics would be a medal contender.  That’s certainly how it has 
always looked from Outlook’s point of view, having escaped from an Economics Ph.D. program long ago, 
only to find that in the real world, the subject overflows with fascinating twists and turns, and more or 
less “blockbuster” surprises.  And “Blockbuster Surprise” is the only way to describe America’s economic 
expansion since 2009, now into its 10th year, as Outlook has noted in the past.  It never looked as if it could 
possibly last this long; and having lasted this long, it’s fairly incredible that it is accelerating rather than 
stagnating toward the long-awaited recession.  And it’s even more startling when we bear in 
mind the sheer number of threats and problems which have cropped up all over the world for these 9 
years, and are as frequent and frightening as ever, today. 
  
That might set the stage for us, regarding today’s reports on employment, which were fairly 
spectacular.  By far the most enjoyable analysis of the news came from the New York Times—whose 
willingness to say anything which might sound favorable to the current Administration is, well, pretty 
low.  “We Ran Out of Words to Describe How Good the Jobs Numbers Are” was the Times’ headline, 
matched by the story underneath:  “The U.S. economy just keeps humming along at a steady pace, putting 
more people to work and at gradually higher wages.”  
  
Here are a couple of charts, courtesy of economist Scott Grannis, which put it into pictures: 
  

 
  



 
  

As far as the market was concerned, this report on U.S. jobs trumped yesterday’s latest news of “Global 
Trade War!” as the market clawed back the 200+ points lost to yesterday’s threat of impending 
doom.  The market’s behavior, and both stories, point straight at the most important question we 
investors can ever ask:  “What is the big picture, here?”  Here is Outlook’s answer. 
  

• The 2008 – 2009 Calamity and Recession were the most frightening economic events in the U.S. 
since the Great Depression.  America’s businesses and consumers reacted extraordinarily 
well:  building historically high levels of financial strength, because they never wished to feel 
at the brink of such an economic cliff again.  That is how people act, when they’ve been truly 
alarmed by something.  

  
• That financial strength meant that it became very hard indeed for bad news, or the ebbs and flows 

of normal economic progress, to knock the recovery off the rails.  It is just as hard to do that right 
now as ever over the past 9 years, because business and household financial strength 
are still “remarkable.” 
  

• The “Tech Revolution,” which has been a driving engine behind U.S. and global economic growth 
since the 1990’s, is not only not slowing and stagnating . . . it looks very much like it can accelerate 
once again.  The Internet of Things, plus Artificial Intelligence, are not fantasies.  They are real, 
and the business world has gone from “Interested Observers” to “Whole-Hearted Believers” 
within the past 2 or 3 years.  
  

• Commodities always move in cycles, with each upswing and downswing lasting a few 
years.  The downswing which began in 2012 for many commodities, and 2014 for oil, has clearly 
ended . . . and a great deal of evidence is pointing at a long, strong upcycle in the years ahead.  In 
general, rising commodity prices are a good deal better for economic growth and market 
performance than falling prices.  
  

The stock market has spent 9 solid years trembling on the edge of panic, more or less, that the nightmare 
of 2008 – 2009 might be around the next corner—or at least a milder version of it.  The market has 
ratcheted its way up, with many sudden stops to indulge those fears.  That has made these 9 years a 
bumpy, anxiety-filled ride.  But as Outlook has remarked more than once, that is actually the safest 
way the market can act—infinitely safer than long-lasting months or years of mostly good cheer.  We hope 



it will go right on acting that way—peering around every corner, ready to bolt for cover—for as long as 
possible.  That’s just what it is still doing, as this week showed.  We’re holding and buying, as usual. 
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The remarks above aren’t a general recommendation to buy or sell particular securities.  Such decisions 
should only be made in the context of an investor’s own circumstances.  Stocks and bonds carry the risk 
of loss.  
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