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Probably the best overall description of Lockheed Martin’s 3rd-quarter results would be:  “solid.”  Not 
“great,” and not even especially “impressive,” since everything Lockheed has done for the last 5 to 10 
years has been “impressive.”  But every significant division within the company performed “solidly,” from 
the F-35 fighter to THAAD missile-defense systems (hurriedly ordered by Saudi Arabia after last month’s 
attack on its oil refineries) to the Sikorsky helicopter group, creating the total picture below: 
  

 
  

One of the most interesting moments in the “earnings call” which always follows the quarterly results 
came when a Wall Street analyst said, roughly:  “I’m a little surprised that you’re only expecting 5% sales 
growth next year.  Is there any way you might surprise us by doing better than that, next year?”  The 
answer to that question, from CEO Marilyn Hewson, was basically, “No.”  Then she added something:  “But 
you know, that’s about what we’ve been doing for the last 10 years, on average.”  
  
The market reacted to that information (5% sales growth in 2020) by selling, with Lockheed stock dropping 
12 points the moment the market opened—then rising 13 points one hour later.  At Outlook we think that 
captures how the market will feel about Lockheed for a long time in the future:  an extremely solid 
company whose sales won’t grow very fast, but will keep growing steadily and producing strong cash flows 
as they do.  We can see the effect of that below: 
  

Lockheed:  10 years of Dividend Growth and Stock Gains 



 
  

Although Mrs. Hewson refused to offer that analyst the “hope for better news” which he wanted, at 
Outlook we suspect Lockheed will actually produce stronger sales growth than 5% in 2020.  Whether it 
does or not, though, Lockheed will keep showing excellent free cash flows, and will keep raising its 
dividend, as it did just recently by another 9%.  Lockheed’s own forecast for 2019 earnings is $21.55 per 
share, which means a price/earnings ratio of only 17 times.  That is a cautious valuation for a company 
this solid, which makes Lockheed as attractive an investment as it has been for the past several years. 
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