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Choosing Among Nightmares:  “Global Lockdowns!” . . . “Supreme Court!” . . . or, “Soybeans?” 
  
Every single day the media offers us our choice of nightmares to worry about; and every other day, 
roughly, the market decides they’re so scary that it goes ahead and worries about them.  That’s the 
media and the market, just being what they are.  Over the past few weeks the market has wallowed in 
more “worry days” than the usual 46% historical average.  So we’ve got an all-star lineup of Nightmares 
to choose from at the moment:  “Global Lockdowns, Round 2!”, “Supreme Court Fight Derails Virus 
Aid!”, “Fed Chairman Says Economic Recovery Highly Uncertain!” 
  
But never mind . . . let’s talk about soybeans. 
  

 
  

When we’re able to stop hyperventilating about Global Lockdowns, the Supreme Court and the Fed 
Chairman’s gloom, we might remember the Nightmare of the Year in 2018 and most of 2019:  “Trade 
War!!!”  In mid-2019 Outlook came across this chart: 
  



 
  

That plunging blue line (US soybean sales to China) made one of the best Nightmares of the year 
2019:  “Soybean Mountains Pile Up in the Midwest!”, “Farm Recession Around the Corner!”, and “Brazil 
Knocks U.S. Out of Soybean Market in China!”  The negative ripple effects of a 98% plunge in soybean 
exports seemed downright endless, spreading from soybeans to lots of other farm products, bankrupting 
farmers and ag companies right and left, and so on.  Plenty of highly-educated experts (one or two of 
whom might even have driven by a farm at some point in their careers) reminded us of how the 
Depression began with cliff-diving farm prices infecting millions of other prices, resulting in the Great 
Deflation which kept the economy stuck in the Great Depression (according to them.)  
  
It was a first-class Nightmare.  Now . . . what happened next, exactly? 
  



 
  

That red arrow pointing at the bottom of the red circle was just about exactly when those “Soybean 
Apocalypse!” headlines were showing up . . . and just about exactly when the soybean market reached its 
bottom.  From there, soybean prices rocketed up, mostly, until 2020’s “Virus Lockdowns, Round One” 
popped into view and sent every market in everything into a panic.  That’s the yellow circle.  Finally, 
there’s a green arrow, pointing straight up, which traces the 16% jump in soybean prices since 
June.  Here’s a sampling of recent remarks and headlines in the soybean press, which has returned to its 
“Who Cares?” status since its 2019 “Trade War!” heyday.  

Soybean prices surge to their highest levels in more than two years, driven by heavy buying from 

Chinese importers. 

“Demand from China has been immense; they are on pace to buy more beans than they’ve ever 

bought before from the U.S.” said Sal Gilbertie, head of agricultural commodity brokerage Teucrium 

Trading LLC. 
Before the rally this year, soybeans suffered from “demand destruction caused by the coronavirus and 

swine fever in China, forecasts of global oversupply, and a stronger U.S. dollar,” says Jeff Klearman, 
portfolio manager at GraniteShares, 

  
We might read that last line again.  Mr. Klearman, who is presumably a soybean market expert, gives us 
an authoritative-sounding explanation of that falling yellow circle up there:  soybeans since the Virus 
Lockdown.  The investment world overflows with people offering authoritative-sounding explanations of 
whatever has just happened.  The media needs to quote quite a few of them every day.  But without 
bothering to check it out, we may still doubt extremely whether Mr. Klearman (or any of his peers), a 



couple of months ago, thought the soybean market would begin a rocket rise at that moment . . . in the 
face of all those authoritative explanations for the market’s 2020 plunge.  No.  At the 2020 bottom the 
soybean market’s nightmares looked real, and pretty permanent. 
  
The meaning of all this is something Outlook’s clients and friends have heard before, once or twice.  The 
cure for low prices is low prices.  Free markets fix themselves.  Financial markets, always driven by daily 
speculators, always overdo their pessimism (and outright terror) in response to the Nightmares of the 
Day.  They overdo their giddy optimism, too . . . but nowhere near as often as they overdo their 
fears.  That’s the nature of people, and of markets. 
  
Our job, as genuine investors, is to understand these things, and have the nerve and patience to make 
money from them.  People who have patience and nerve generally do better than people who don’t, in 
every walk of life.  The investment business is no different.  So we’ll keep shrugging at 99% of the daily 
nightmares, and keep buying and hanging onto strong companies when the market doubts them.  When 
we take the trouble to look back at history, we see so many examples of “Soybean Mountains Pile 
Up!  Farmers Head for Bankruptcy!” that it makes the “patience and nerve” rule a good deal easier to stick 
to. 
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The remarks above aren’t a general recommendation to buy or sell particular securities.  Such decisions should 
only be made in the context of an investor’s own circumstances.  Stocks and bonds carry the risk of loss.  
 


