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“Worst Day Since October!”  Some Nightmares Fade Fast. 
  

“Dow Has Worst Day Since October!” was the tone for the day, yesterday, for headline writers.  And the 
tone for the market’s speculating crowd has been as dark as midnight.  When the crowd’s alarms go off 
every morning, “We’ll be selling today!” seems to have been the first conscious thought in their heads for 
a solid week or more.  It’s funny, isn’t it, how all the past weeks and months of “We’ll be buying today!” 
suddenly seems like a distant memory.  Yes . . . fear is more powerful than greed (and almost every other 
feeling we all have, unfortunately.)  
  
As long as “Dow Has Worst Day!” captured the recent mood, let’s glance at the picture. 
  

“Worst Day” (right arrow) “Since October!” (left arrow) 

 
  
Hmm.  There have been a few “up” days since then, haven’t there?  But just to be fair and balanced—
since we’ve highlighted Outlook’s “Green Days” more than once—here’s yesterday’s “Sea of Red” for our 
core companies. 
  



 
  

The meaning of that red circle is:  “We took a hammering . . . again.” 
  
Why?  What is going on? 
  
Outlook’s answer will be familiar indeed:  “The market is behaving normally.”  
  
Since October, or possibly since May, the market has mostly taken a one-way ride toward the sky, on its 
roller coaster.  But roller coasters don’t climb to the sky, and they don’t go one way—even when their 
general direction is emphatically “up.”  And the market is a roller coaster, because the speculating crowd 
which rules its daily behavior is not in the long-term thinking-about-reality business, but in the short-term 
betting-on-daily-impressions business.  That sounds bad, but it’s not a prescription for disaster because 
the most powerful, enduring impressions are created by hard facts about business 
progress, not frightening headlines about passing nightmares.  But there is betting money to be made on 
the frightening headlines . . . so the roller coaster goes down as well as up. 
  
Here are the numbers. 
  



 
  

Up days, 90 years:  slightly more than half.  Down days, 90 years:  slightly less than half.  Yes:  when the 
market runs away from that ratio for a time, as it has done lately, it will be pulled back to it, like a magnet 
sucking in a nail.  That ratio is just about as “set in stone”, over the long run, as “the sun rises in the east.”  
  
Has there been any change in those cold facts about business and economic progress?  Nope.  Here’s only 
the latest fact, thanks to economist Brian Wesbury.  
  

 
  

That truly remarkable “V-shaped recovery” in durable goods spending doesn’t stand by itself.  An 
overwhelming portion of the economy’s “cold facts” have been acting the same way, right up to this 
moment.  And this earnings season, early as it is, has already given us company after company showing 
the same kind of hard facts about their sales, earnings and cash flow progress.  



  
The market roller coaster does go down.  It doesn’t stay down, and the coming “up” days will be a little 
more numerous than the “down” days, as always . . . but considerably stronger on the whole. 
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The remarks above aren’t a general recommendation to buy or sell particular securities.  Such decisions should 
only be made in the context of an investor’s own circumstances.  Stocks and bonds carry the risk of loss.  
 


