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Fearsome day for the market:  Amazon and other nightmares. 
  

It was a fearsome day for the market, pounded down 362 points, and we shall hear a great deal of intense 
commentary about it.  If the market has so little compassion for our shattered nerves as to keep 
falling tomorrow (or the next day and the next day, heaven help us) then “intense” won’t be the right 
word.  It’ll be more like “intense satisfaction” from the big crowd of experts who have been waiting to 
say, “We told you so!” for up to nine years now; or “anguish” from fully-invested optimists with shaky 
nerves.  
  
Our companies are solid as financial rocks, and none are dangerously valued.  That is actually true of most 
large U.S. companies, not just those owned by Outlook’s clients.  So let us pass up any intense 
commentary on today’s market—or tomorrow’s—and instead notice one story, today, which might shed 
some light on the day. 
  

Shares of insurance providers, benefits managers, pharmacies, and other healthcare companies 
are getting smoked in pre-market trading Tuesday after three of the country's largest companies 
— Amazon, JPMorgan, and Berkshire Hathaway — announced they were teaming up to create a 
new, independent healthcare company for their employees that will be “free from profit-making 
incentives and constraints.” 
  

And this is what “getting smoked” looked like: 
  
•         Express Scripts (ESRX): -11.19% 

•         Health (CVS): -7.19% 

•         UnitedHealth (UNH): -6.73% 

•         CVS Health (CVS): -6.58% 

•         Aetna (AET): -3.66% 

•         MetLife (MET): -1.92% 

•         Humana (HUM): -1.06% 

•         Cigna (CI): -1.03% 

•         Anthem (ANTM): -0.22% 
  
The pounding absorbed by those healthcare and insurance stocks happened because Amazon said, “We’re 
going to get into the healthcare business.”  Next comes something rare from Outlook:  a flat, 100% certain 
prediction about the future.  There will come a day, sometime, when the investment world looks back upon this 
era of “Amazon knows all, sees all, tells all, and can do all,” and thinks, “How could we have been so silly?”  Being 
extremely good at one thing has never, in business or any other kind of history, meant being extremely good—
or even competent—at everything.  History, in fact, politely informs us that a great many people or companies 
who were very good at one thing came to believe they could do anything . . . and had their heads handed to 
them, eventually. 
  
And that does tell us something about this day’s market:  it was ready to be frightened by something, silly or 
not.  We might guess that many (in the sea of speculators who test their reflexes in the daily market) 
do not actually think Amazon can do anything.   They’re pretty sure it can’t.  But they’re more sure that any market 
which has risen strongly for a while is ready to be frightened by . . . almost anything.  Amazon is an excellent 
“anything,” as are rising interest rates, the falling dollar, and other items which will be blamed for today, and 
maybe some tomorrows.  When the market is tired of being spooked, though, it will have to reflect on real things, 
beginning with strongly rising earnings and cash flows throughout the business and consumer 
worlds.  Outlook hasn’t stopped reflecting on those things.  We’re holding and buying. 
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The remarks above aren’t a general recommendation to buy or sell particular securities.  Such decisions 
should only be made in the context of an investor’s own circumstances.  Stocks and bonds carry the risk 
of loss.  
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