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Seas of red and green. 
  

We’re right at the high tide of Quarterly Earnings Season at the moment, with dozens of companies telling 
us every day what’s actually been happening in the economic world.  Earnings Season is also “reality 
season,” “facts on the ground season,” and any other name which reminds us that surveys and statistics 
are largely guesswork, but earnings reports shine a light on how people are spending their money and 
how businesses are really performing. 
  
As Theresa’s “Inside” reports are showing, Outlook’s businesses are performing very well indeed, and 
people are spending money strongly enough to tell us this economic expansion is not over, by a long 
shot.  Hence the “sea of green” washing over today’s prices for Outlook’s core companies, below: 
  

 
  

Of course green is always nice to see, but today’s insight comes when we also glance at some of those 
“Celebrity Tech Stocks” we’ve mentioned once or twice: 
  



 
  

Yes . . . a “sea of red”, pretty much.  Not too frightening a sea of red—but red enough.  
  
Over the past 2 years we have heard a lot of expert commentary on the remarkable market “leadership” 
of those giant, ultra-popular Tech stocks.  Some of the statistics have been shocking enough to be almost 
unbelievable:  such as, the top 5 Tech stocks making up 20% or 30% of the value of the entire market.  This 
expert commentary has very often made a certain point:  “How can the market go anywhere from here 
without those Celebrities continuing to lead it?  And how can they keep leading it, when they’ve already 
gone up like rockets to the moon?”  
  
It's a good question, appealing to our common sense.  At Outlook our answer has been:  “We don’t know 
how the Celebrities can keep it up, and we doubt they will.  But we do know that a lot of non-Celebrity, 
old-line industrial companies are valued doubtfully, anxiously or downright pessimistically by this market 
. . . and we do know they’re showing with their actual results that they don’t deserve such skepticism.  So 
they’re bargains, and we should own them.  Whatever the market and its Celebrity “leaders” do cannot 
matter to us anywhere near as much as the fact of solid values among our companies.”  
  
Those two pictures up there, taken together, do tend to back up that point, don’t 
they?  Market:  flat.  Celebrities:  weak.  Old-liners:  strong.  We suspect we’ll be seeing quite a few more 
days of pictures like these. 
  
© Dave Raub 
Outlook Capital Management, LLC 
125 S. Wilke Road, Suite 200E 
Arlington Heights, IL 60005 
847-797-0600 
  
The remarks above aren’t a general recommendation to buy or sell particular securities.  Such decisions should 
only be made in the context of an investor’s own circumstances.  Stocks and bonds carry the risk of loss.  
 


