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The market today:  feet on the ground and bubbles in the sky. 
  

Here are three different stories which fell into investors’ laps this week, seemingly unrelated, but if we 
squint and look at them in the right way, might just make a kind of cosmic sense . . . or possibly “comic 
sense.”  
  

         “Texas Instruments Declares 24% Dividend Increase.” 
  

         “Bitcoin Hits $5,000 All Time High.” 
  

         “WeWork:  $20 Billion Startup Fueled by Silicon Valley Pixie Dust.” 
  

If we want to begin this examination with our feet on the ground, we must start with Texas Instruments, 
which we looked at a few weeks ago, when it announced this upcoming dividend boost.  Here it is again, 
looking back 5 years. 
  

 
  

Blue is the stock price, up 233%.  Orange is the dividend, up 195%, in the circle, as soon as YCharts gets 
around to updating its information.  
  
Texas Instruments is a real company which, thanks to management’s wonderfully gutsy and determined 
actions over the past 5 – 10 years, is the global King of analog and embedded chips—the foundation 
of the totally-connected “Internet of Things” which is most dramatically showing itself in the march 
toward self-driving automobiles, these days.  When real businesses and their real people do their jobs 
very well, under pressure, quite often the payoff—when it finally arrives—is remarkable for its 



size and endurance.  That is exactly what’s going on at TXN now, and it is handing back major volumes of 
cash to us shareholders, to prove it.  
  

 
  

Here’s Story # 2, the cryptocurrency craze.  Like everything which comes along and catches the world’s 
fancy, encyclopedic analyses are being written every day, pretty much, about Bitcoin and its cousins.  A 
big chunk of them are respectful; that is, they explore the seemingly vast potential of this invention to 
revolutionize global finance, replace the dollar as the world’s reserve currency, and a good many other 
things which would be extremely impressive, if they actually happen.  A persistent few of them are not 
respectful.  Those are the “Bitcoin is a classic bubble” opinions.  Outlook, of course, votes on those 
conflicting opinions with its clients’ money.  We aren’t investing, and we think “Bubble!” is much more 
likely than “next reserve currency.”  Here’s the summing up, from a writer with the Wall Street Journal 
recently:  
  

“Twenty-somethings are raising tens of millions of dollars for mad-sounding projects with flaky 
business models, celebrities are backing startups, and regulators are watching with horror but 
doing little. Real-world projects wanting no-strings-attached financing are piling in—one even 
proposes a digital currency exchangeable into sand—and due diligence is rare. The bubble is 
well advanced already.” 
  

Finally we have Story # 3, about the startup called “WeWork.”  The Journal prints plenty of excellent 
stories, and some poor ones.  This was mighty good indeed, as its investigator explored a startup company 
called WeWork which rents office space—or often, simply a desk—to mostly-young professionals who are 
either self-employed or might work remotely for an established company.  
  



 
There is WeWork, in 4th place on the all-time list of highly-valued U.S. startups.  Outlook’s wild guess 
would be that the total cold, hard profits being earned by those 10 companies, with their $200 billion in 
combined market value, would be somewhere between zero and $1 billion—and might very well be 
“minus $1 billion.”  The Journal’s piece on WeWork is a lot of fun to read—we recommend 
it.  The company’s founder believes his firm is on the cutting edge of a transformation in how us humble 
human beings behave in the workplace, with galactic-scale ramifications and money-making 
opportunities.  The Journal’s reporter had a slightly different take, which this quote might illustrate:  
  
                “IWG PLC, an office-leasing company with a business model similar to WeWork’s, manages five 
times the square footage and has about one-eighth the market value.” 
  
And that’s the investment world we see today.  At one end of the range (the “feet on the ground” end) 
we have rock-solid Texas Instruments, growing steadily but strongly as a result of great management and 
hard work, paying a 2.7% dividend yield and growing that cash reward in the 20% to 30% range for several 
years, valued at 21 times earnings—which is no longer “cheap” but nothing close to 
“dangerous.”  At the other end of the range we have Bitcoins and WeWorks, not to mention Teslas and 
Netflix’s, which the market is valuing in some way not remotely connected to “feet on the ground.”  Yes . 
. . the market is always eccentric, to some degree.  When eccentricity becomes the norm, we must run 
for the hills.  When it is scattered around, giving us plenty of jaw-dropping stories but not touching most 
companies and their stocks, we’ll stay where we are. 
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The remarks above aren’t a general recommendation to buy or sell particular securities.  Such decisions should 

only be made in the context of an investor’s own circumstances.  Stocks and bonds carry the risk of loss.  
 


